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Formosa	Optical	Technology	Co.,	Ltd.	

2024	General	Shareholders'	Meeting	Agenda	

Time: May 30, 2024 (Thursday) at 10:00 AM  
Location: 17 F., No. 97, Sec. 1, Xintai 5th Rd., Xizhi Dist., New Taipei City 
 
 

I. Meeting Called to Order 

II. Chairman Address 

III. Report Matters 

(I) 2023 Business Report 
(II) 2023 Audit Committee Review Report 
(III) 2023 Employee and Director Remuneration Distribution Report 
(IV) Other Report Matters 

 

IV. Approval Matters 

(I) Proposal to approve the 2023 Annual Financial Statements 
(II) Proposal to approve the 2023 Earnings Distribution 

 

V. Election Matters 

(I) Re-election of directors 
 

VI. Other Agenda 

(I) Discussion to approve the lifting of non-competition restrictions 
for newly-appointed directors 

 

VII. Motions 

 

VIII. Adjournment
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Report	Matters	

Agenda	1	
Subject:	The	Company’s	2023	Business	Condition	Report.	
Description:	The	2023	Business	Report	is	attached	(please	refer	to	Attachment	1	

of	this	Handbook;	pages	5‐6).	
	

	

	
Agenda	2	
Subject:	The	Company's	2023	Audit	Committee	Review	Report.	
Description:	The	 Audit	 Committee	 Review	 Report	 is	 attached	 (please	 refer	 to	

Attachment	2	of	this	Handbook;	page	7).	
	

	

	
Agenda	3	
Subject:	The	Company’s	2023	Employee	and	Director	Remuneration	Distribution	

Report.	
Description:	Before	 the	 Company's	 2023	 Individual	 Financial	 Statement	 was	

issued,	the	pre‐tax	net	profit	amounted	to	NT$505,574,171,	2.5%	of	
the	 employees'	 remuneration	 (or	 NT$12,639,354)	 was	 set	 aside,	
and	 the	 payment	 recipients	were	 Company	 employees.	 1%	of	 the	
directors’	 remuneration	 (or	 NT$5,055,742)	 was	 set	 aside.	 These	
remunerations	were	paid	in	cash,	and	the	chairman	was	authorized	
to	handle	the	relevant	operation	matters.	

	 The	 2023	 Director	 Remuneration	 Distribution	 Report	 is	 attached	
(please	refer	to	Attachment	3	of	this	Handbook;	page	8).	

	

	

	
Agenda	4:	Other	report	matters:	None.	
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Approval Matters Agenda 1 (Proposed by the Board of Directors) Subject: The submission of the Company's 2023 Final Statement for approval. Description: The Company's 2023 Final Statement includes the Business Report, Individual Financial Report, and Consolidated Financial Report, approved by the board of directors and audited by the Audit Committee. Please refer to pages 5 - 6 of Attachment 1 and pages 9 - 23of Attachment 4 in this Handbook for details on preceding reports. Proposed for approval. Resolution: 
Agenda 2 (Proposed by the Board of Directors) Subject: The Company's 2023 Earnings Distribution Proposal has been submitted for approval. Description:  1. The Company has formulated the 2023 Net Income Disposition Report. Pleaserefer to page 24of Attachment 5 in this Handbook for details.2. The cash dividend allotment proposal is NT$6 per share or NT$6,000 perthousand shares.3. Cash dividends are calculated to the nearest dollar. The Chairman is authorizedto distribute an amount less than one dollar.4. If the dividend distribution needs to be adjusted due to changes in the Company’sshare capital, which affect the number of outstanding shares and result in adividend rate change, the General Shareholders' Meeting shall be requested toauthorize the Chairman to handle matters in accordance with the CompanyAct or relevant laws and regulations.5. After the resolution of this General Shareholders' Meeting is passed, theChairman shall be authorized to set another dividend distribution base date.Proposed for approval. Resolution: 
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Election	Matters 
Agenda 1 (Proposed by the Board of Directors) 
Subject: e-election of directors  
Description: 
1. The tenure of the incumbent directors of the Company will expire on July 26, 

2024. It is planned to comprehensively reelect directors at this general 
Shareholders’ Meeting. 

2. Eleven directors (including four independent directors) will be re-elected at 
this general Shareholders’ Meeting in accordance with the Articles of Association 
of the Company.  

3. The tenure of the newly-elected directors shall last for three years. To be specific, 
newly-elected directors will take office after end of the general Shareholders’ 
Meeting scheduled on May 30, 2024 and the tenure will expire on May 29, 
2027. The tenure of the former directors will end when the directors re-elected 
at this general Shareholders’ Meeting take office. 

4. For the candidate list of directors (including independent directors) of the 
Company, please refer to pages 25-29 of Attachment 6 in this Handbook for 
details. 

Election results: 

Other	Agenda	
Agenda 1 (Proposed by the Board of Directors) 
Subject: iscussion to approve the lifting of non-competition restrictions for 

newly-appointed directors is submitted for resolution. 
Description: 
1. Under the precondition that the behaviors adopted by the directors of the 

Company for themselves or others within the business scope of the Company 
do not contradict the Company’s interests, it is planned to submit to the 
Shareholders’ Meeting a proposal for the relief of the non-competition restriction 
on new directors pursuant to Article 209 of the Company Act.  

2. A candidate nomination system is adopted for the election of directors of the 
Company. After the director candidates are elected at the general Shareholders’ 
Meeting, it is planned to submit to the general Shareholders’ Meeting a proposal 
for the relief of their non-competition. Please refer to page 30 of Attachment 7 
in this Handbook for details. 

Resolution:	
	

Motions	

Adjournment	
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Attachment	1.	
Formosa	Optical	Technology	Co.,	Ltd.	

Business	Report	

A.	 2023	Business	Plan	Implementation	Results:	

Unit:	NT$	Thousand	

Product	

Type	

Sales	Volume	 Operating	Income	

2022	 2023	
Increase	

(Decrease)% 2022	 2023	
Increase	

(Decrease)%

Glasses	 6,362,713	 6,680,202 4.99%	 3,297,876 3,863,856	 17.16%	

The	company	opened	10	new	stores	in	2023,	bringing	the	group’s	total	number	of	business	

locations	 to	 350	 stores.	 Despite	 Taiwan's	 economic	 slowdown	 this	 year,	 the	 Company’s	

profits	 were	 only	 slightly	 impacted,	 realizing	 stable	 growth	 thanks	 to	 factors	 like	 the	

easing	of	the	COVID‐19	situation	in	Taiwan,	an	increase	in	working	from	home	and	remote	

learning	in	recent	years,	and	support	from	a	large	customer	base	with	myopia.	Sales	volume	

rose	by	4.99%	from	the	previous	year,	while	overall	operating	income	grew	by	17.16%.	

B.	 Budget	Implementation	Status:	

Unit:	NT$	Thousand	

Year	 2023	Fiscal	Year	

Category	 Anticipated	Number Actual	Number	 Achievement	Rate

Operating	Income	 3,725,862	 3,863,856	 103.70%	

Operating	Cost	 1,503,238	 1,481,878	 98.58%	

Operating	Profit	Margin	 2,222,624	 2,381,978	 107.17%	

Operating	Expenses	 1,920,994	 2,053,953	 106.92%	

Net	Operating	Profit	 301,630	 328,025	 108.75%	

Non‐operating	Incomes	 205,327	 220,747	 107.51%	
Non‐operating	
Expenditures	 49,346	 49,365	 100.04%	

Net	Profit	Before	Tax	 457,611	 499,407	 109.13%	

Income	Tax	Expense	 91,522	 81,508	 89.06%	

Current	Period	Net	Income	 366,089	 417,899	 114.15%	

Company's	Net	Income	 366,089	 417,942	 114.16%	
Non‐controlling	Net	
Income	(Loss)	 ‐	 (43)	 ‐	

The	 impact	 of	 the	 Covid‐19	 pandemic	 eased	 gradually	 in	 2023.	 Benefitting	 from	

post‐epidemic	business	opportunities,	increased	working	from	home	and	remote	learning,	

and	support	from	a	large	visually	impaired	customer	base,	the	company	achieved	103.70%	

of	its	projected	operating	income	and	98.58%	of	budgeted	operating	costs.	The	cost	ratio	
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dropped	from	39.02%	in	2022	to	38.35%	in	2023,	while	the	operating	profit	margin	rate	

increased	from	60.98%	to	61.65%.	Achievement	rates	were	107.17%	for	gross	profit	and	

108.75%	 for	net	operating	profit.	The	overall	operating	performance	exceeded	expectations	

given	the	post‐epidemic	business	opportunities.	 	

Interest	 income,	 rental	 income,	 and	 income	 from	 dividends	 were	 the	 main	 sources	 of	

non‐operating	 income	 this	 year.	 Meanwhile,	 as	 income	 generated	 from	 interest	 and	

dividends	 were	 better	 than	 expected,	 the	 non‐operating	 income	 acheivement	 rate	 was	

107.51%.	 The	 non‐operating	 cost	 acheieved	 was	 100.04%,	 due	 to	 the	 capital	 loss	 on	

investment	 caused	 by	 adopting	 the	 equity	method.	 In	 conclusion,	 the	 overall	 operating	

results	of	2023	showed	a	profit	of	NT$417,942,000,	114.16%	of	the	net	profit	budget	as	

both	operating	and	non‐operating	business	performance	exceeded	expectations.	

C.	 Financial	Performance	and	Profitability	Analysis	

Operating	income	in	2023	was	NT$3,863,856,000,	an	increase	of	NT$565,980,000	or	17.16%	

from	 NT$3,297,876,000	 in	 2022.	 Net	 operating	 cash	 flow	 rose	 by	 NT$210,161,000	 to	

NT$903,512,000	in	2023	from	NT$693,351,000	in	2022.	

Net	profit	before	tax	in	2023	was	NT$499,407,000,	an	increase	of	NT$293,585,000	compared	

to	the	net	profit	before	tax	of	NT$205,822,000	in	2022.	 In	2023,	the	settled	net	profit	of	

controlling	interests	of	the	Company	reached	NT$	417,942,000,	increased	by	NT$	247,756,000	

compared	to	NT$	170,186,000	in	2022,	presenting	a	growth	rate	of	145.58%;	Return	on	

Equity	(ROE)	increased	from	6.49%	in	2022	to	14.98%	in	2023,	while	EPS	increased	from	

NT$2.83	in	2022	to	NT$6.96	in	2023.	The	overall	operating	results	showed	a	profit	growth	

compared	to	that	of	2022.	

	

	

Chairman:	 Manager:	 Accounting	Supervisor:	
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Attachment	2.	
	

Formosa	Optical	Technology	Co.,	Ltd.	

Audit	Committee	Review	Report	
	

The	board	of	directors	has	 formulated	 the	Final	Statement,	 including	

the	 Company's	 2023	 Business	 Report,	 Financial	 Statement,	 and	 Net	

Income	 Disposition	 Report.	 The	 2023	 Financial	 Statement	 has	 been	

audited	by	CPA	Yu‐Feng	Hsu	and	CPA	Hui‐Chih	Kou	of	KPMG	in	Taiwan,	

who	 have	 issued	 an	 audit	 report.	 The	 aforesaid	 Business	 Report,	

Financial	 Statement,	 and	 Net	 Income	 Disposition	 Report	 have	 been	

audited	 by	 the	 Audit	 Committee,	 and	 no	 discrepancy	 was	 found.	 A	

report	 was	 generated	 pursuant	 to	 Article14‐4	 of	 the	 Securities	 and	

Exchange	Act	and	Article	219	of	the	Company	Act.	Please	review.	

	

Respectfully	submitted,	

2024	General	Shareholders'	Meeting	
	

Formosa	Optical	Technology	Co.,	Ltd.	

Audit	Committee	Convener:	WEN,	CHUNG‐CHI	
	
	

March	6,	2024	
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Independent Auditors’ Report

To the Board of Directors of Formosa Optical Technology Corporation:

Opinion

We have audited the consolidated financial statements of Formosa Optical Technology Corporation and its
subsidiaries (“the Group”), which comprise the consolidated balance sheet as of December 31, 2023 and 2022,
the consolidated statements of comprehensive income, changes in equity and cash flows for the years then
ended, and notes to the consolidated financial statements, including a summary of material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2023 and 2022, and its consolidated financial
performance and its consolidated cash flows for the years then ended in accordance with the Regulations
Governing the Preparation of Financial Reports by Securities Issuers and with the International Financial
Reporting Standards (“IFRSs”), International Accounting Standards (“IASs”), Interpretations developed by the
International Financial Reporting Interpretations Committee (“ IFRIC”) or the former Standing Interpretations
Committee (“SIC”) endorsed and issued into effect by the Financial Supervisory Commission of the Republic of
China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are independent of the Group in accordance
with The Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. We have determined the matter described below to be the key audit
matter to be communicated in our report.

1. Valuation of inventories

Please refer to note 4(h) “Inventories” to the consolidated financial statements for the accounting policies on
inventory valuation, note 5(a) for the uncertainties over accounting estimation and assumption regarding to
inventory valuation, and note 6(f) for details of inventories.
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Description of the key audit matter:

Inventories of the Group were measured at the lower of costs or net realizable values. Market competition
leads to rapid changes in product prices, and the products may not meet market demand and thus become
obsolete. As a result, estimation of net realizable value may involve management’ s subjective judgment.
Therefore, we considered inventory valuation to be a key audit matter in our audit.

How the matter was addressed in our audit:

Our principle audit procedures in this area included assessing the reasonableness of the Group's policies on
loss allowances for inventory write downs or obsolescence and whether the aforementioned loss allowances
have been recognized pursuant to relevant standards; through reviewing inventory aging reports, obtaining an
inventory aging analysis and sampling to verify whether inventories are classified in the appropriate age
range; and performing net realizable value tests on inventories to assess the reasonableness of the recognition
of write-down of inventories. 

Other Matter

Formosa Optical Technology Corporation has prepared its parent-company-only financial statements as of and
for the years ended December 31, 2023 and 2022, on which we have issued an unmodified opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with Regulations Governing the Preparation of Financial Reports by Securities Issuers and with the
IFRSs, IASs, IFRC, SIC endorsed and issued into effect by the Financial Supervisory Commission of the
Republic of China, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Group’ s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise 
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.
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From the matter communicated with those charged with governance, we determine the matter that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key
audit matter. We describe the matter in our auditors’ report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’  report are Yu-Feng Hsu and Hui-
Chih Kou.

KPMG

Taipei, Taiwan (Republic of China)
March 12, 2024

Notes to Readers

The accompanying consolidated financial statements are intended only to present the consolidated statement of financial position, 
financial performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of 
China and not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are 
those generally accepted and applied in the Republic of China.

The independent auditors’ audit report and the accompanying consolidated financial statements are the English translation of the Chinese 
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English 
and Chinese language independent auditors’ audit report and consolidated financial statements, the Chinese version shall prevail.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese) 

FORMOSA OPTICAL TECHNOLOGY CORPORATION AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income

For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars, Except for Earnings Per Share)

2023 2022

Amount % Amount %

4000 Operating revenue (note 6(u)) $ 3,863,856 100 3,297,876 100
5000 Operating costs (note 6(f)) 1,481,877 38 1,286,923 39

Gross profit from operations 2,381,979 62 2,010,953 61
Operating expenses (notes 6(i), (j), (k) and 7):

6100 Selling expenses 1,957,308 51 1,729,984 52
6200 Administrative expenses 96,645 2 94,042 3

Total operating expenses 2,053,953 53 1,824,026 55
Net operating income 328,026 9 186,927 6
Non-operating income and expenses (notes 6(h), (w) and 7):

7100 Interest income 104,315 3 37,822 1
7010 Other income 95,197 2 63,028 2
7020 Gains and losses, net 19,274 - (4,951) -
7050 Finance costs, net (36,604) (1) (28,985) (1)
7060 Share of profit (loss) of associates and joint ventures accounted for using equity method, net (10,801) - (48,019) (2)

Total non-operating income and expenses 171,381 4 18,895 -
7900 Profit before income tax 499,407 13 205,822 6
7950 Less: Income  tax expenses (note 6(r)) 81,508 2 35,641 1
8200 Profit 417,899 11 170,181 5

8300 Other comprehensive income: 

8310 Items that may be reclassified to profit or loss

8311 Gains on remeasurements of defined benefit plans 1,159 - 3,470 -

8316 Unrealized gains (losses) from investments in equity instruments measured at fair value through
other comprehensive income

234,806 6 26,352 1

8320 Share of other comprehensive income of associates accounted for using equity method,
components of other comprehensive income that will not be reclassified to profit or loss

64 - 849 -

8349 Income tax related to components of other comprehensive income that will not be reclassified to
profit or loss

232 - 694 -

235,797 6 29,977 1

8360 Items that may be reclassified to profit or loss

8361 Exchange differences on translation of foreign financial statements (34,015) (1) 9,001 -

8399 Income tax related to components of other comprehensive income that will be reclassified to
profit or loss

(6,803) - 1,800 -

Total components of other comprehensive income (loss) that will be reclassified to profit
or loss

(27,212) (1) 7,201 -

8300 Other comprehensive income 208,585 5 37,178 1

8500 Total comprehensive income $ 626,484 16 207,359 6

Profit, attributable to:

8610 Owners of parent $ 417,942 11 170,186 5

8620 Non-controlling interests (43) - (5) -

$ 417,899 11 170,181 5

Comprehensive income attributable to:

8710 Owners of parent $ 626,527 16 207,364 6

8720 Non-controlling interests (43) - (5) -

Earnings per share (dollars) (note 6(t)) $ 626,484 16 207,359 6

9750 Basic earnings per share $ 6.96 2.83

9850 Diluted earnings per share $ 6.94 2.83

See accompanying notes to consolidated financial statements.
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

FORMOSA OPTICAL TECHNOLOGY CORPORATION AND SUBSIDIARIES
Consolidated Statements of Cash Flows

For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from (used in) operating activities:

Profit before tax $ 499,407 205,822
Adjustments:

Adjustments to reconcile profit (loss):
Depreciation expense 490,169 466,760
Amortization expense 8,482 8,692
Net loss (gain) on financial assets at fair value through profit or loss (18,657) 15,384
Interest expense 36,604 28,985
Interest income (104,315) (37,822)
Dividend income (55,624) (23,681)
Share of loss of associates accounted for using equity method 10,801 48,019
Loss (gain) on disposal of property, plan and equipment 706 (483)
Loss (gain) on lease modification (590) 79
Gain on sublease of right-of-use assets (887) -

Total adjustments to reconcile profit (loss) 366,689 505,933
Changes in operating assets and liabilities:

Decrease in notes receivable - 209
Increase in accounts receivable (14,873) (4,838)
Increase in other receivables (40,112) (6,886)
Decrease (increase)  in inventories (40,114) 700
Decrease (increase) in other current assets (36,840) 1,273
Increase in net defined benefit assets, non-current (496) (364)
Increase in notes payable 5,593 5,186
Increase (decrease) in notes payable to related parties 88,360 (59,423)
Increase in accounts payable 4,879 80,220
Increase (decrease) in accounts payable to related parties (4,650) 6,233
Increase (decrease) in other payables 67,339 (19,547)
Increase in provisions 2,682 -
Increase in other current liabilities 5,016 9,068

Total changes in operating assets and liabilities 36,784 11,831
Total adjustments 403,473 517,764

Cash inflow generated from operations 902,880 723,586
Interest received 104,303 37,822
Interest paid (35,562) (28,474)
Income taxes paid (68,110) (39,583)

Net cash flows from operating activities 903,511 693,351
Cash flows from (used in) investing activities:

Acquisition of financial assets at fair value through other comprehensive income (559,616) (644,995)
Proceeds from disposal of financial assets at fair value through other comprehensive income 440,676 11,810
Acquisition of financial assets at amortized cost 45,226 (1,043,168)
Proceeds from disposal of financial assets at amortized cost - 116,845
Acquisition of financial assets at fair value through profit or loss (954,892) (1,313,334)
Proceeds from disposal of financial assets at fair value through profit or loss 834,222 543,646
Acquisition of investments accounted for using equity method - (3,573,573)
Proceeds from disposal of investments accounted for using equity method - 5,283,866
Acquisition of property, plant and equipment (231,018) (118,414)
Proceeds from disposal of property, plant and equipment 1,301 490
Increase in refundable deposits (2,165) (208)
Acquisition of intangible assets (4,367) (9,615)
Decrease in lease payments receivables 242 -
Increase in prepayments for equipment - (10,000)
Dividends received 58,757 26,814

Net cash flows used in investing activities (371,634) (729,836)
Cash flows from (used in) financing activities:

Increase in short-term borrowings 80,190 617,610
Repayments of long-term borrowings (43,988) (50,195)
Decrease in guarantee deposits received (4,942) (2,571)
Payment of lease liabilities (329,489) (324,885)
Cash dividends paid (258,258) (258,258)

Change in non-controlling interests - 6,000

Net cash flows used in financing activities (556,487) (12,299)
Effect of exchange rate changes on cash and cash equivalents 5,142 74,855
Net increase (decrease) in cash and cash equivalents (19,468) 26,071
Cash and cash equivalents at beginning of period 154,278 128,207
Cash and cash equivalents at end of period $ 134,810 154,278

See accompanying notes to consolidated financial statements.
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Independent Auditors’ Report

To the Board of Directors of Formosa Optical Technology Corporation:

Opinion

We have audited the financial statements of Formosa Optical Technology Corporation(“the Company”), which
comprise the balance sheet as of December 31, 2023 and 2022, the statements of comprehensive income,
changes in equity and cash flows for the years then ended, and notes to the financial statements, including a
summary of material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2023 and 2022, and its financial performance and its cash flows
for the years then ended in accordance with the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Financial Statement Audit and
Attestation Engagements of Certified Public Accountants and Standards on Auditing of the Republic of China.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Company in accordance with The
Norm of Professional Ethics for Certified Public Accountant of the Republic of China, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of
the financial statements of the current period. These matters were addressed in the context of our audit of the 
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have determined the matters described below to be the key audit matter to be
communicated in our report.

1. Valuation of inventories

Please refer to note 4(g) “ Inventories”  to the financial statements for accounting policies on inventory
valuation, note 5(a) for the uncertainties over accounting estimation and assumption regarding to  inventory
valuation, and note 6(f) for details of inventories.

Description of the key audit matter:

Inventories of the Company were measured at the lower of costs or net realizable values. Market competition
leads to rapid changes in product prices, and the products may not meet market demand and thus become
obsolete. As a result, estimation of net realizable value may involve management’ s subjective judgment.
Therefore, we considered inventory valuation to be a key audit matter in our audit.
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How the matter was addressed in our audit:

Our principle audit procedures in this area included assessing the reasonableness of the Company's policies
on loss allowances for inventory write downs or obsolescence and whether the aforementioned loss
allowances have been recognized pursuant to relevant standards; through reviewing inventory aging reports,
obtaining an inventory aging analysis and sampling to verify whether inventories are classified in the
appropriate age range; and performing net realizable value tests on inventories to assess the reasonableness
of the recognition of write-down of inventories. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Regulations Governing the Preparation of Financial Reports by Securities Issuers and for such internal
control as management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’ s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the Company’s
financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’ s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with the Standards on Auditing of the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China, we exercise
professional judgment and professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the investment in
other entities accounted for using the equity method to express an opinion on this financial statements. We
are responsible for the direction, supervision and performance of the audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matter communicated with those charged with governance, we determine the matter that was of most
significance in the audit of the financial statements of the current period and are therefore the key audit matter.
We describe the matter in our auditors’  report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Hsu, Yu-Feng and Ko,
Hui-Chih.

KPMG

Taipei, Taiwan (Republic of China)
March 12, 2024

Notes to Readers

The accompanying parent company only financial statements are intended only to present the  statement of financial position, financial
performance and its cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China
and not those of any other jurisdictions. The standards, procedures and practices to audit such parent company only financial statements
are those generally accepted and applied in the Republic of China.

The auditors’ report and the accompanying parent company only financial statements are the English translation of the Chinese version
prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English and
Chinese language auditors’ report and parent company only financial statements, the Chinese version shall prevail.
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(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese) 

FORMOSA OPTICAL TECHNOLOGY CORPORATION
Statements of Comprehensive Income

For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars , Except for Earnings Per Common Share)

2023 2022

Amount % Amount %

4000 Operating revenue (note 6(t)) $ 2,837,002 100 2,429,194 100
5000 Operating costs(note 6(f)) 1,067,897 38 925,572 38

Gross profit from operations 1,769,105 62 1,503,622 62
Operating expenses (notes 6(h), (i) and 7):

6100 Selling expenses 1,392,327 49 1,223,097 50
6200 Administrative expenses 94,842 3 89,082 4

Total operating expenses 1,487,169 52 1,312,179 54
Net operating income 281,936 10 191,443 8
Non-operating income and expenses (notes 6(v) and 7):

7100 Interest income 14,371 - 9,116 -
7010 Other income 90,181 3 62,233 3
7020 Other gains and losses 3,736 - 4,024 -
7050 Finance costs (32,595) (1) (21,028) (1)
7070 Share of profit (loss) of subsidiaries, associates and joint ventures accounted for using equity

method
130,250 5 (43,448) (2)

Total non-operating income and expenses 205,943 7 10,897 -
7900 Profit before income tax 487,879 17 202,340 8
7950 Less: Income  tax expenses (note 6(q)) 69,937 2 32,154 1
8200 Profit 417,942 15 170,186 7

8300 Other comprehensive income: 

8310 Items that may not be reclassified to profit or loss

8311 Gains on remeasurements of defined benefit plans 1,159 - 3,470 -

8316 Unrealized gains (losses) from investments in equity instruments measured at fair value through
other comprehensive income

177,057 6 (4,908) -

8330 Share of other comprehensive income of associates accounted for using equity method,
components of other comprehensive income that will not be reclassified to profit or loss

57,813 2 32,109 1

8349 Less: Income tax related to components of other comprehensive income that will not be
reclassified to profit or loss

232 - 694 -

235,797 8 29,977 1

8360 Items that may be reclassified to profit or loss

8361 Exchange differences on translation of foreign financial statements (34,015) (1) 9,001 -

8399 Less: Income tax related to components of other comprehensive income that will be reclassified to
profit or loss

(6,803) - 1,800 -

Total components of other comprehensive income (loss) that will be reclassified to profit
or loss

(27,212) (1) 7,201 -

8300 Other comprehensive income (loss) 208,585 7 37,178 1

8500 Total comprehensive income (loss) $ 626,527 22 207,364 8

Earnings per share (dollar) (note 6(s))

9750 Basic earnings per share $ 6.96 2.83

9850 Diluted earnings per share $ 6.94 2.83

See accompanying notes to parent company only financial statements.
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(English Translation of Parent Company Only Financial Statements Originally Issued in Chinese)

FORMOSA OPTICAL TECHNOLOGY CORPORATION
Statements of Cash Flows

For the years ended December 31, 2023 and 2022
(Expressed in Thousands of New Taiwan Dollars)

2023 2022
Cash flows from (used in) operating activities:

Profit before tax $ 487,879 202,340
Adjustments:

Adjustments to reconcile profit (loss):
Depreciation expense 351,842 337,100
Amortization expense 7,688 7,086
Net loss (gain) on financial assets at fair value through profit or loss (3,346) 6,202
Interest expense 32,595 21,028
Interest income (14,371) (9,116)
Dividend income (49,689) (19,277)
Share of loss (profit) of associates accounted for using equity method (130,250) 43,448
Gain on disposal of property, plan and equipment (12) (483)
Loss (gain) on lease modification (456) 287

Total adjustments to reconcile profit (loss) 194,001 386,275
Changes in operating assets and liabilities:

Decrease in notes receivable - 198
Increase in accounts receivable (6,810) (1,649)
Decrease (increase) in other receivable (32,674) 12,009
Increase in inventories (39,688) (4,606)
Decrease (increase) in other current assets (30,529) 1,991
Increase in net defined benefit assets (496) (364)
Increase (decrease) in notes payable 7,423 (641)
Increase (decrease) in notes payable to related parties 74,413 (65,143)
Increase in accounts payable 2,669 68,062
Increase (decrease) in other payable 57,769 (18,297)
Increase in other current liabilities 6,145 7,925

Total changes in operating assets and liabilities 38,222 (515)
Total adjustments 232,223 385,760

Cash inflow generated from operations 720,102 588,100
Interest received 14,371 9,116
Dividends received from subsidiaries and associates 15,902 134,025
Interest paid (31,720) (20,667)
Income taxes paid (57,287) (39,006)

Net cash flows from operating activities 661,368 671,568
Cash flows from (used in) investing activities:

Acquisition of financial assets at fair value through other comprehensive income (546,683) (644,995)
Proceeds from disposal of financial assets at fair value through other comprehensive income 389,996 11,810
Acquisition of financial assets at amortized cost 98,281 (11,624)
Acquisition of investments accounted for using equity method (40,000) (96,322)
Acquisition of property, plant and equipment (179,055) (63,355)
Proceeds from disposal of property, plant and equipment 28 490
Decrease (increase) in refundable deposits (1,306) 285
Acquisition of intangible assets (4,086) (9,533)
Dividends received 49,689 19,277

Net cash flows used in investing activities (233,136) (793,967)
Cash flows from (used in) financing activities:

Increase in short-term borrowings 126,500 618,500
Repayments of long-term borrowings (26,905) (27,278)
Increase in guarantee deposits received (5,122) (1,838)
Payment of lease liabilities (243,957) (236,628)
Cash dividends paid (258,258) (258,258)

Net cash flows (used in) from financing activities (407,742) 94,498
Net increase (decrease) in cash and cash equivalents 20,490 (27,901)
Cash and cash equivalents at beginning of period 56,662 84,563
Cash and cash equivalents at end of period $ 77,152 56,662

See accompanying notes to parent company only financial statements.
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Formosa Optical Technology Co., Ltd. 

2023 Net Income Disposition Report 
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Attachment 7. 
Formosa Optical Technology Co., Ltd. 

Detailed	Statement	of	Relief	of	Noncompetition	of	Director	Candidates	per	
Article	209	of	the	Company	Act	

Title Name 
Important positions concurrently held in other 

companies 
Director 
candidate 

Chieh Fu International 
Co., Ltd. 

Business scope: Wholesale and retail of glasses 

Representative 
of director 
candidate 

TSAI, KUO-CHOU Chairman of Ginko International Co., Ltd. (Business 
Scope: Wholesale, Retail and International Trade of 
Glasses) 

Chairman of Hydron Contact Lens Co., Ltd. (Business 
Scope: Production and Sales of Category-III 6822 
Medical Optical Equipment, Instruments and 
Endoscopic Equipment, Cosmetics, Metal Glasses 
Frames and Accessories, and Optical Products) 

Chairman of Jiangsu Hailun Contact Lens Co., Ltd. 
(Business Scope: Production and Sales of Category-III 
6822 Medical Optical Equipment, Instruments and 
Endoscopic Equipment) 

Chairman of Jiangsu East Optics Co., Ltd. (Business 
Scope: Production and Sales of Glasses and 
Accessories, Optical Instruments, and Optical 
Products) 

Chairman of Ginko Optical Industrial Co., Ltd. 
(Business Scope: Manufacturing, Processing and 
Sales of Various Kinds of Glasses) 

Chairman of Yung Sheng Optical Co., Ltd. (Business 
Scope: Manufacturing and Sales of Contact Lens and 
Solutions) 

Director 
candidate 

TSAI, KUO-PING Chairman of Pao Lien Optical Co., Ltd. (Business 
Scope: Wholesale of Glasses, and Wholesale and 
International Trade of Medical Devices) 

Chairman of Baoxiang Optical Co., Ltd. (Business 
Scope: Retail of Glasses, Retail of Medical Devices, 
and Optician Services) 

Chairman of Milanno Optical Company (Business 
Scope: Retail of Glasses, Retail of Medical Devices, 
and Optician Services) 

Chairman of Baowei Optical Co., Ltd. (Business Scope: 
Retail of Glasses, Retail of Medical Devices, and 
Optician Services) 

Chairman of Baoanshi Technology Co., Ltd. (Business 
Scope: Retail of Glasses, Retail of Medical Devices, 
and Optician Services) 

30



 

Title Name 
Important positions concurrently held in other 

companies 
Supervisor of Jiangsu East Optics Co., Ltd. (Business 
Scope: Production and Sales of Glasses and 
Accessories, Optical Instruments, and Optical 
Products) 

Representative 
of director 
candidate 

TSAI, YI-SHAN Director of Baowei Optical Co., Ltd. (Business Scope: 
Retail of Glasses, Retail of Medical Devices, and 
Optician Services) 

Chairman of Milanno Optical Company (Business 
Scope: Retail of Glasses, Retail of Medical Devices, 
and Optician Services) 

Director of Baoanshi Technology Co., Ltd. (Business 
Scope: Retail of Glasses, Retail of Medical Devices, 
and Optician Services) 

Representative 
of director 
candidate 

CHANG, WEN-HSIUNG Director of Baowei Optical Co., Ltd. (Business Scope: 
Retail of Glasses and Retail of Medical Devices) 
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Articles of Incorporation 
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Procedures for Election of Directors 
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Appendix 4. 

Shareholding	of	Directors	

1. Per Article 26 of the Securities and Exchange Act and the Rules and Review Procedures for 
Director and Supervisor Share Ownership Ratios at Public Companies (independent 
director provisions apply): 
(1) All non-independent directors must collectively hold at least 4,804,792 shares issued 

by the company. 
(2) As the Company has established an Audit Committee, the provision on the number of 

shares that a supervisor must hold is not applicable. 
2. The number of shares held by company directors on the closing date of the General 

Shareholders' Meeting is recorded in the shareholder register as follows: 
 

General shareholders meeting date: May 30, 2024 

Title Name 
Number of shares currently held 

Number of shares Shareholding ratio

Chairman 
Chieh Fu International Co., Ltd. 
Representative: TSAI, KUO-CHOU 

10,785,057 17.95%

Vice 
Chairman TSAI, KUO-PING 389,439 0.64%

Director CHEN LIU, HUI-YU  2,396,975 3.99%

Director 
Chieh Fu International Co., Ltd. 
Representative: TSAI, YI-SHAN 

10,785,057 17.95%

Director 
Formosa Electronics Co., Ltd. 
Representative: CHUEH, 
TZU-CHIANG 

874,115 1.45%

Director 
Kaiju Investment Co., Ltd. 
Representative: CHANG, CHIH-WEI

1,300,972 2.16%

Director YAO, HSIU-PI 0 0.00%
Independent 

Director TSAI, YU-CHING 0 0.00%

Independent 
Director 

WEN, CHUNG-CHI 0 0.00%

Independent 
Director WU, MENG-JOU 0 0.00%

Independent 
Director LIANG, JUNG-HUI 0 0.00%

Number of shares held by all non-independent 
directors 15,746,558 26.21%
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